
Date: May 22,2008 

MONTANA LEGISLATIVE BRANCH 

To: Legislative Finance Committee 

Legislative Fiscal Divisior. 
Room 1 10 Capitol Building * P.O. Box 2 
(406) 444-3036 

From: Jon Moe 
Fiscal Specialis 

11 7 1 1 * Helena, MT 59620-1 71 1 * (406) 444-2986 * FAX 

Subject: Required Reports for June 2008 LFC Meeting 

Legislative Fiscal Analyst 
CLAYTON SCHENCK 

The legislature (through statute, language in bills, or committee action) requires certain reports to 
be submitted to the Legislative Finance Committee (LFC) and the Legislative Fiscal Division 
(LFD). State agencies and other entities have been requested to provide information on various 
subjects of interest to facilitate the decision-making process. 

The reports fit into two categories: 1) reports required to be submitted to the LFC are generally 
to monitor compliance or progress with legislative policylinitiatives; and 2) reports required to 
be submitted to the LFD are primarily to provide data relevant for staff analysis of budget issues 
for the next legislative session. The attached report lists the required reports identified and the 
occurrences of the reports received or expected to be received during the 2009 biennium. 

Three reports have been received since the last LFC meeting (March 2008). Two of those 
reports (items #15 and #23) are attached under this cover for your review. The other report, the 
Department of Public Health and Human Services (DPHHS) report on Medicaid cost estimates 
and other program budget status reports (item #18) is not copied for the committee because of its 
size but rather is reviewed by division staff on behalf of the committee, and comments or 
concerns will be brought to the committee for its consideration. While statute requires that this 
report be provided monthly by the DPHHS starting November 15 and thru the end of the fiscal 
year, reports for the four most recent due dates have not been received as of this mailing. 

Generally, this summary report on "required reports" is provided to the committee simply for 
information purposes. Although it is on the LFC meeting agenda, there are typically no oral 
reports provided unless there is an issue identified by the staff that needs to be brought to the 
committee's attention. If a committee member ha$ a question, he or she can contact the indicated 
staff member directly or raise the question in the meeting. 

If you have questions, please feel free to contact Jon Moe by e-mail at jonmoe@mt.gov or by 
telephone at 406-444-2986. 

Filename: I://DOCMGMT/CLI 052-JonIRequired Reports/Jun200~mtg/Required Reports 5-22-2008cover.doc 



Authority Reporting Entity Frequency To Staff Review 1 Staff Review 2 

1 House Bill 2 DPHHS Semiannual LFC Daumiller 

Short Description: Report summarizing direct care wage rates (Section B of HB 2, page B-11 of HB 2 version in fiscal report) 

Reports Scheduled I Recld: EYear Submitted by Due Date Recd Date Comment 

2008 DPHHS 3/1/2008 3/5/2008 On File 
2008 911 12008 

Authority Reporting Entity Frequency To 

2 2-17-515 Administration Upon Occur. LFC 

Short Description: Exceptions to information technology policy, standard, or  other requirement. 

Staff Review 1 Staff Review 2 

DeWitt 

Repom Scheduled 1 Recvd: Eyear Submitted by Due Date Recd Date Comment 

2008 Administration 10/9/2007 10/9/2007 Provided at Oct 2007 LFC meeting 
2008 Administration 1211 112007 11/26/2007 Provided for Dec 2007 LFC meeting in CIO report 
2008 Administration 3/6/2008 3/6/2008 Provided at Mar 2008 LFC meeting 
2008 Administration 6/5/2008 Expected at Jun 2008 LFC meeting 

Authority Reporting Entity Frequency To Staff Review 1 Staff Review 2 

3 2-17-522 Administration March, Even Yr LFC DeWitt 

Short Description: Updates to state strategic information technology plan. It  is to be provided to the LFC at its first meeting following March 
1st of even year. 

Reports Scheduled I Rec'd: EYear Submiad by Due Date Recd Date Comment 

2008 Administration 3/1/2008 3/6/2008 Provided at the Mar 2008 LFC meeting 



Authority Reporting Entity Frequency To Staff Review 1 Staff Review 2 

4 17-1 -505(2) Agencies Upon Occur. LFD Moe 

Short Description: Report on the identification of the use of a dedicated revenue provision that does not satisfy the criteria established in 
statute. The Legislative Fiscal Analyst will report these to the LFC no later than Oct. 31 of the year preceding a regular 
session. 

Reports Scheduled 1 Rec'd: EYear Submitted by Due Date Recd Date Comment 

2008 None re~orted 

Authority Reporting Entity Frequency To Staff Review 1 Staff Review 2 

5 17-1-102(4) Administration FY End LFC DeWitt 

Short Description: Reports on general fundlnon-general fund encumbrances remaining at fiscal year-end. After 3 years, approved extensions 
must be reported. 

Reports Scheduled 1 Rec'd: Eyear Submitted by Due Date Recd Date Comment 

2008 Administration 911 512007 9/4/2007 On file - Non-GF encumbrance extensions 
2008 Administration 911 512007 9/4/2007 On file - GF encumbrance extensions 

Authority Reporting Entity Frequency To Staff Review 1 Staff Review 2 

6 17-2-1 07(5) CHEIAdministrat ion Annual LFC Peura DeWitt 

Short Description: Loans or loan extensions authorized for two consecutive fiscal years to same accounting entity - due 911 of the next year. 

Reports Scheduled 1 Rec'd: Eyear submitted by Due Date Recd Date Comment 

2008 CHE 9/1/2007 9/4/2007 On file 
2008 Administration 9/1/2007 9/17/2007 On file 



Authority Reporting Entity Frequency To Staff Review 1 Staff Review 2 

7 17-2-1 07(6) Commissioner Higher Ed Annual LFC P eura 

Short Description: Negative cash balances for any two consecutive fiscal years - due 911 of the next year. 

Reports Scheduled I R e d :  EYear submitted by Due Date Recd Date Comment 

2008 CHE 
2008 CHE 

91 112007 1 113012007 None to report except MSU-N item 
1 113012007 1 112012007 Related reDort - MSU-N suecific 

Authority Reporting Entity Frequency To Staff Review 1 Staff Review 2 

8 17-2-1 11 Administration Feb. 1,2008 LFC Moe 

Short Description: Information of state special revenue accounts if requested by the LFC. (A letter was sent in December 2007 to the 
Department of Administration requesting certain information on state special revenue accounts established or modified 
since July 1,2002.) 

Reports Scheduled I Rec'd: EYear Submitted by Due Date Recd Date Comment 

2008 Administration 21112008 113 112008 On file and beine reviewed bv LFD staff 

Authority Reporting - Entity Frequency Staff Review 1 
- - 

Staff Review 2 

9 17-2-304(1) Approving Authority Sept 15 LFC Purdy 

Short Description: Information concerning accounts with cash balances in excess of statutory limits; certification of statutory exceptions. 

Reports Scheduled 1 Rec'd: Eyear submitted by Due Date Recd Date Comment 

2008 OBPP 911 512007 101512007 On file 

Authority Reporting Entity Frequency To Staff Review 1 Staff Review 2 

10 17-7-140(1)(b) Agencies Upon Occur. LFD Purdy 

Short Description: Analyze if GF program is mandatory and analyze the impact of the proposed reduction in spending in instances in which 
the Governor is proposing reductions in spending of up to 10 percent The "trigger" for this to occur is in statute. 

Reports Scheduled 1 Rec'd: EYear Submitted by Due Date Recd Date Comment 

0 No reported occurrences 



Authority Reporting Entity Frequency To Staff Review 1 Staff Review 2 

1 1 17-7-140(1)(b) Budget Director Upon Occur. LFD purdy 

Short Description: Copy of the recommendations for reductions in spending. The "trigger" for this to occur is in statute. 

Reports Scheduled 1 Rec'd: *year Submitted by Due Date Recd Date Comment 

2008 No reported occurrences 

Authority Reporting Entity Frequency To Staff Review 1 Staff Review 2 

12 17-7-304(2) USystem (Bd of Regents) If Requested LFC Peura Duncan 

Short Description: Long-term plan for major and deferred maintenance expenditures and equipment or fixed assets. 

Reports Scheduled I Recgd: EYear submitted by Due Date Recd Date Comment 

2008 Not reauested at this time 

Authority Reporting Entity Frequency Staff Review 1 Staff Review 2 

13 17-8-101 (5) OBPP Semi-Annual LFC Purdy 

Short Description: Appropriations transferred from one state agency to another if original purpose is maintained. 

Reports Scheduled 1 Rec'd: eymr Submitted by Due Date Recd Date Comment 

2008 OBPP 911 512007 712012007 On file 
2008 OBPP 21 1512008 21412008 On file 

Authority Reporting Entity Frequency To Staff Review 1 Staff Review 2 

14 17-8-101 (7) Administration Annually LFC DeWitt 

Short Description: Nature, status, and justification for all new accounts in the enterprise fund and the internal service fund. 

Reports Scheduled I Rec'd: 
Fiscal Year Submitted by Due Date Recd Date Comment 

2008 Administration 913012007 911 812007 On file 



Authority Reporting Entity Frequency To Staff Review I Staff Review 2 

15 33-22-1514(4) Lead Carrier (BCIBS) Semi-Annual LFC Wilkinson 

Short Description: Report on the operation of the Montana Comprehensive Health Association plan by selected lead carrier, which is Blue 
Cross/Blue Shield. (Copies on the annual report are sent direct to all legislators.) 

Reports Scheduled 1 Rec1d: Eyear Submiwd by Due Date Recd Date Comment 

2008 Blue Cross/Blue Shield 1011 512007 101912007 On file - FY07 annual report 
2008 Blue Cross/Blue Shield 4/15/2008 3/26/2008 On file - FY08 semi-annual report 

Authority Reporting Entity Frequency To Staff Review I Staff Review 2 

16 39-7 1 -2363(2c) State Fund October 1 LFC Wilkinson 

Short Description: Submit for review the approved annual budget for State Fund for the succeeding fiscal year. 

Reports Scheduled I Recmd: Eye,, Submiad by Due Date Recd Date Comment 

2008 State Fund 1 01 112007 101 112007 On file - copy of 2008 budget request 
2009 1011 I2008 Not due vet 

AuiorSry Reporting € m y  Frequency To StSTffeviw t w 

17 50-4-805(5)(a) DPHHS TBD LFC Steinbeck 

Short Description: Interim reports on the status of the creation or  expansion of community health centers and program expenditures as 
provided in HB 406 (2007 session) 

Reports Scheduled I RecSd: EYea, submitted by Due Date Recd Date Comment 

2008 Due dates TBD 



Authority Reporting Entity Frequency To Staff Review 1 Staff Review 2 

18 53-6-1 lO(4) DPHHS Monthly LFC Steinbeck 

short Description: Monthly (11/15 - 6/15) reports containing estimates of the cost for Medicaid services and a budget status report for all 
department programs, and a fiscal year-end summary of Medicaid costs and department budget status report. 

Reports Scheduled I Rec'd: 
Fiscal Year Submitted bv Due Date Recd Date Comment 

2008 DPHHS 911 512007 91 1512007 FYE report - provided to LFA analyst 
2008 DPHHS 1 1/15/2007 1 1/29/2007 Provided to LFA analyst 
2008 DPHHS 12/15/2007 2/15/2008 Provided to LFA analyst 
2008 DPHHS 111 512008 312 112008 Provided to LFA analyst 
2008 DPHHS 211 512008 Past due 
2008 DPHHS 3/15/2008 Past due 
2008 DPHHS 411 512008 Past due 
2008 DPHHS 511 512008 Past due 
2008 DPHHS 6/15/2008 Not due yet 
2009 DPHHS 9/15/2008 FYE 2008 report - Not due yet 

Authority Reporting Entity Frequency To Staff Review 1 Staff Review 2 

19 53-6-1 16(5) DPHHS Upon Occur. LFC Steinbeck 

Short Description: Managed-care and capitated health care systems for medicaid recipients if developed. 

Reports Scheduled 1 Rec'd: submitted by Due Date Recd Date Comment 

2008 No reported occurrences - none expected 

Authority Reporting Entity Frequency To Staff Review 1 Staff Review 2 

20 53-1-61 l(1) DPHHS Upon Occur. LFC Steinbeck 

Short Description: Report on proposed Medicaid block grants with respect to statutory criteria for evaluating such grants 

Reports Scheduled 1 Recld: EYear Submitted by Due Date Recd Date Comment 

2008 No reported occurrences 



Authority Reporting Entity Frequency To Staff Review 1 Staff Review 2 

2 1 53-2 1 -702(4)(d) DPHHS Upon Occur. LFC Steinbeck 

Short Description: Mental Health Oversight Advisory Council summary of each meeting and copy of any recommendations made to the 
department 

Reports Scheduled 1 Rec'd: 
Fiscal Year Submitted by Due Date Recd Date Comment 

2008 No reported occurrence 

Authority Reporting Entity Frequency To Staff Review 1 Staff Review 2 

22 75-1-1 lOl(5) Governor Annually by Sept 15 LFC Smith 

Short Descd~tion: Annual financial report on the environmental contingency account, including a description of all expenditures made since 
the previous report (HB 116 of 2007 session effective July 1,2007). First report would be for FY ending June 30,2008. 

Reports Scheduled I Rec'd: Eyear s u b m ~ d  by Due Date Recd Date Comment 

2009 9/15/2008 Report for FY 2008 not due yet 

Authority Reporting Entity Frequency To Staff Review 1 Staff Review 2 

I -- 23 85- 1 -605(4) Nat Resources & Cons --- Upon Occur. LFC: 

Short Description: Allocation of renewable resource grants and loans for emergencies. 

Reports Scheduled I Recwd: EYear Submiwd by Due Date Recd Date Comment 

2008 DNRC 
2008 DNRC 
2008 DNRC 

91 112007 On file 
2/13/2008 On file - no change fiom previous report 
5/14/2008 On file 



Authority Reporting Entity Frequency To Staff Review 1 Staff Review 2 

24 90-6-703 Commerce Upon Occur. LFC Duncan 

Short Description: Report on emergency grants awarded from an appropriation from the treasure state endowment special revenue account 
for emergency grants. 

Reports Scheduled / Rec'd: fjubmitted by Due Date Recd Date Comment 

2008 Commerce 
2008 Commerce 
2008 Commerce 

911 912007 On file 
11/29/2007 On file 
211 312008 On file 



March 25,2008 

Reply to: * lg  
560 North Park Avenue 
P.O. Box4309 
Helena, Montana 59604-4309 
(406) 444-8537 

Administered by Blue Cross and Blue Shield of  Montana 
An Independen1 Licensee of the Blue Cross and Blue Shlcld Association 

THE HONORABLE JOHN MORRISON 
STATE AUDITOR / COMMISSIONER OF INSURANCE c€/vED 
STATE OF MONTANA 
840 HELENA AVE 

MAR 2008 

HELENA, MT 59601 L E ~ l ~ ~ n r r  vE 
F 1 s c ~ ~  A N , ~ L ~ ~ , .  

I 

RE: MCHA Semi-Annual Financial Report 

Dear Commissioner Morrison: 

Enclosed is the Montana Comprehensive Health Association (MCHA) Semi-Annual Financial 
Report as prepared by the Lead Carrier, Blue Cross Blue Shield of Montana, for the period, July 
1 through December 3 1,2007. The report reflects the utilization and enrollment experience. 

During this period, the plans experienced a decrease in enrollment totaling 35 members as 
compared to the enrollment reported as of December 3 1,2006. At year end the plans provided 
coverage for a total of 3,10 1 members. The breakdown by plan is as follows: 1,4 10 members for 
the Association (Traditional) Plan, 244 members for the Premium Assistance Plan, and 1,447 
members for the Portability Plan. A copy of this report will be provided to the appropriate staff at 
the Legislative Fiscal Division in compliance with 33-22-15 14 (4) Montana Code Annotated. 

On behalf of the Board of Directors, thanks to you and your staff for the assistance provided 
during the past year. 

Very truly yours, 

CECIL D. BYKERK I& 
Executive Director 

Enclosure 

cc: Carol Roy, Dept. of Insurance 
/Jon Moe, 1,egislative Fiscal Division 

MCHA Board of Directors 



MONTANA COMPREHENSIVE HEALTH ASSOCIATION 

STATEMENT OF FINANCIAL POSITION 

December 31, 

ASSETS 

CURRENT ASSETS 

Cash on Deposit 

Member Assessments Receivable 

Accounts Receivable - BCBSMT 

A/R State Subsidy 

A/R Federal TAA Grant 

AIR - Interest 

TOTAL CURRENT ASSETS 

LONG TERM ASSETS 

Reserve Deposits 

TOTAL LONG TERM ASSETS 

TOTAL ASSETS 

LIABILITIES AND NET ASSETS 

CURRENT LIABILITIES 

Accounts Pa yable-BCBSMT 

Accounts Payable - miscellaneous 

Provision for Unpaid Unreported Claims 

TOTAL CURRENT LJABILITIES 

NET ASSm (DEFICTT) - Board Restricted 

NET ASSm (DEFICIT) - Unrestricted 

TOTAL NET ASSETS 

TOTAL LIABILITIES AND NET ASSETS 

PROVISION FOR UNPAID UNREPORTED CLAIMS 
Portability Plan 
Association Plan 

Premium Assistance Plan 

TOTAL 

Preliminarv - SII hicct Tn A ~ d ; t  



2007 I 2006 
Prem~um 

PQtabllty ~ 8 o c b t l m  ~ w t a b ~ l t y  Assoclam ~ssktarxe 
Plan Plan Total Plan plan Plan Total 

PREMIUMS 

PrMums Raewed 
s u m  Remlum (Grant) 

Len Comm&ws 
Net Raniurn3 Received 

UllUZATlON 
Claims Paid 
Change In l8NR 

Other uhllzatbn (Prccert) 
Other Utliratbn (DM Managmmt) 

Total Ut i l lzat i  

EXCESS CLAIMS 

OTHER INCOME 
M r m W e r t s  

lntnertl-RcnmdDeposit 

Inter& 1- (Expsrn) 
Total O h  lnC0m 

TOTAL INCOME 

OPERATING EXPENSES 

-ng 
Adminktratlvc Anwbnt C o B  

Mminktratlm c& - premium 
AdmhLstraUon casts - a e e n M n b  
Board Trad and Mamgs  
DW and Subnrtpt!a-s 
Ptufessbnal l'iabillty Insurance 

Legal and Auiiting Scnker 
~ C n m u m n g S a v k e S  
CQlYlbnts 

w F- 
SuppUa. Postgc RlntKu) a Ru~mductlon 

Te*phm 
Mlwellsrarur Ex- 

TOTAL EXPENSES 

REIMBURSEMENTS 
F d a a l T M  Grant Income 

Federal Eums Want (DM) 
Stars Subskiy I n c a  

TUTAL REIMBURSEMEKE 

NET OPERATING FXKNSES 

NET INCREASE (DECREASE) IN  UNRESIRICTED Nt3 ASSm 

KEY RATIO ANALYSIS: 
Clalms 1.m Raha 
Gross  Opratlng Expmn Raho 
Net Oprating Expense Ratn  
Net ABeb ( M a )  d End d Year 

ENROLLMENT AT END OF PERIOD 

Preliminary - Subj+t To Audit 



NATURAL RESOURCES AND 
E DEVELOPMENT BUREAU 

Report Date: May 1,2008 I 

Renewable Resource Grant and Loan Program Emergency Grant 
Appropriation for the 2009 Biennium~$100,000 

Town of Brockton 
Emergency Water System Improvements 
August, 2007 

In February, 2007, a water main connecting Brockton's drinking water supply with its 
storage reservoir and distribution system ruptured beneath the Burlington Northern 
Santa Fe railroad tracks. An emergency temporary repair was immediately made, 
but the railroad required that a permanent cased line be installed prior to November 
1, 2007, at an estimated cost of $102,0bO. 

Helmville School District No. 15 
Emergency Water System Improvements 
March, 2008 

In February, 2008, the Helmville school district received an administrative order from 
DEQ giving them 60 days to design and have in operation a disinfection system for 
their water well. Water samples from the well have repeatedly exceeded total 
coliform limits for several months. An dmergency grant in the amount of $1 0,000 
was awarded to offset the $1 4,000 project (includes engineering costs and a 15% 
contingency). 

RECEIVED 

LEGISLATIVE 
FISCAL ANALYST 




